ODL (Guangzhou) Optical Coating Co., Ltd.

Evaluation report on the Value of all shareholders' equity

B2 iuation Report [2024] No. D -41

March 20, 2024



FERTHMENS
BRI S RS ERER

P | 3131020064202400137

SEEHE: | FPRIAFHRF (2024) £D-0415
WERR, | EREFELSEFTERE
BEYE: | PEETHRF (2024) £D-0415

BRER (M) A¥EEARAIRELBREN
=2 R
e
LS | 6,457,110, 09T

FEBREH: | 2024%03A20H
VEMAER: | LEERAEFTHEERAE

By (EEEE
BEAR:
BAR ) sy (EEEA

F1
u

: 31190063
: 31200128

W >
|
1

A BELEORREVRRLCALFREFTIZLAATTEER, 74D

W iZREAIE, ATHRE, LRARATATEMHMALESTT A RS
AR &R £ RIR,

£EEHERBHE: 2024504703




Contents

Statement 1
Summary 3
Text 5
1. User profiles of the client, the evaluated company, and other evaluation reports stipulated in the

business agreement 5
2. Purpose of evaluation 6
3. Evaluation object and scope of evaluation 6
4. Value types and their definitions 8
5. Evaluation base date 8
6. Evaluation basis 9
7. Evaluation method 10
8. Evaluate the implementation process and situation of the program 13
9. Evaluation hypothesis 14
10. Evaluation conclusion 15
11. Description of special matters 16
12. Description of restrictions on the use of evaluation reports 17
13. Evaluation report day 18
14. Evaluation agency 18

Attachment

20



Statement

This statement is an integral part of the asset evaluation report.

1. In the implementation of this asset evaluation business, we follow relevant laws and
regulations and asset evaluation guidelines, and abide by the principles of independence,
objectivity, and impartiality; according to the information we collect in the course of our
practice, the content stated in the evaluation report is objective, and we shall bear
corresponding legal responsibilities for the rationality of the evaluation conclusions.

2. The list of assets and liabilities involved in the evaluation object shall be declared by the
client and the evaluated company and confirmed by their signatures; provide the necessary
information and ensure the authenticity, legality and completeness of the information
provided, and it is the responsibility of the client and relevant parties to properly use the
evaluation report.

3. We have no existing or expected interest relationship with the evaluation object in the
cvaluation report; we have no existing or expected interest relationship with the relevant
parties, and there is no prejudice against the relevant parties.

4. We have conducted on-site investigations of the evaluation objects and the assets involved
in the evaluation report; we have paid necessary attention to the legal ownership status of the
evaluation objects and the assets involved, checked the legal ownership information of the
evaluation objects and the assets involved, and truthfully disclosed the problems that have
been discovered, and have submitted to the client and related parties to improve the property
rights to meet the requirements for issuing the evaluation report. However, we only express
our opinions on the value of the entrusted assets, and we have no right to make any form of
guarantee of their legal ownership. This report shall not be used as any form of proof of
property rights.

5. The analysis, judgment and conclusions in the evaluation report issued by us are subject to

the assumptions and limitations in the evaluation report. Users of the evaluation report should




fully consider the assumptions, limitations, special matters stated in the evaluation report and
the impact of its evaluation conclusions. .

6. The purpose of the asset appraiser to perform the asset evaluation business is to estimate
the value of the evaluation object and express professional opinions and does not assume the
responsibility for the decision-making of the relevant parties. The conclusion of the asset
evaluation should not be considered as a guarantee of the achievable price of the evaluation
object. .

7. We and the evaluation institutions in which we are located have the practice qualifications
and related professional evaluation experience required for this evaluation business. Except
for the use of the work of other evaluation agencies or experts disclosed in the evaluation
report, the results of the work of other evaluation agencies or experts were not used in the
evaluation process. .

8. Our investigation of physical assets is routinely limited to their apparent quality, use
condition, and maintenance condition. It has not touched the parts that are covered, concealed,
and difficult to reach inside. We are unable and have not accepted the commission to conduct
professional and technical testing and appraisal of the internal quality of the above-mentioned
assets. Our evaluation is based on the information provided by the client. If the internal
quality of these evaluation objects is flawed, the evaluation conclusions may be affected to
varying degrees. .

9. This report is only for the client to serve the evaluation purposes specified in this report and
submit it to the competent property evaluation department for review and use. The right to use
this evaluation report belongs to the client. Except in cases that are submitted to the relevant
government management departments in accordance with regulations or need to be disclosed
in accordance with the law, all or part of the content of the report may not be published in any
public media without the permission of the evaluation company .

10. If there is a conflict between the Chinese and English versions, the Chinese version shall

prevail.
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Summary

The follewing content is excerpted from the main body of the asset
evaluation report. If you want to understand the details of this evaluation
preject and reasonably understand the evaluation conclusions, you should

read the main body of the evaluation report.

1. The client, the evaluated company, and other users of the evaluation report stipulated

in the business agreement

Users of this evaluation report: the clienl_
the evaluated company ODL {Guangzhou) Optical Coating Co., Ltd. and other users of the
evaluation report stipulated by national laws and regulations.

2. Evaluation purpose

Provide a value reference for the assets and liabilities listed on the balance sheet of ODL

{Guangzhou) Optical Coating Co., Ltd. involved in the proposed transfer of equity of ODL

{Guangzhou) Optical Coating Co., Ltd.

3. Evaluation object and scope of evaluatien

The object of this evaluation is the entire equity of the shareholders of ODL (Guangzhou)
Optical Coating Co., Ltd., and the scope of evaluation is the assets and liabilities listed in the

audited balance sheet of ODL{Guangzhou) Optical Coating Co., Ltd. on December 31, 2023
(see the asset evaluation breakdown for details).

4. Value type

Market value type.




5. Evaluation base date
December 31, 2023

6. Evaluation method
Adopt the asset base method.

7. Evaluation conclusion

Before the evaluation, the book value of the total assets of ODL (Guangzhou) Optical Coating
Co., Ltd. was CNY 8,309,437.44, the book value of the liabilities was CNY 1,828,048.64, and
the book value of the value of all shareholders' equity was CNY 6,481,388.80.

After evaluation, December 31, 2023 is used as the evaluation base date. Under the premise of

assuming that the conditions are getatiftred, the total asset evaluation value of ODL

illion four hundred and fifty-seven

", the evaluation value decreased CNY

The evaluation report is valid for one year, that is, it is valid from December 31, 2023 to

December 30, 2024, and can be used as a value reference for achieving the purpose of this

evaluation.
8. Major special matters

This evaluation is based on the assets and liabilities listed in the audited financial statements
provided by the client.

For specific content, please refer to the “11. Description of Special Matters™ in the main body
of the evaluation report.

To use the evaluation conclusions correctly, users of the evaluation report should fully

consider the assumptions, limitations, special matters, and their impact on the evaluation

conclusions contained in the evaluation report.

The date of submission of this evaluation report is March 20, 2024,
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Text
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the asset basis method in accordance with relevant laws, regulations, asset evaluation criteria
and asset evaluation principles, and in accordance with the necessary evaluation procedures,
to evaluate the market value of all shareholders' equity of ODL(Guangzhou) Optical Coating
Co., Ltd. involved in your proposed transfer of equity as of December 31, 2023. The value of
the equity of ODL (Guangzhou) Optical Coating Co., Ltd. as of December 31, 2023.The asset

evaluation status is now reported as follows:

1. User profiles of the client, the evaluated company, and other evaluation reports
stipulated in the business agreement

) crient: [
(2) Evaluated company: ODL (Guangzhou) Optical Coating Co., Ltd.

1. Overview

Unified social credit code: 91440101788929260D

Address: South District, 8th Floor, No. 52, Jinxiu Road, No. 231 Development Avenue,

Guangzhou Economic and Technological Development Zone

Legal representative: ||| | | | Gz

Registered capital: 200K (USD)

Type: Limited liability company (wholly owned by a foreign legal person)

Date of establishment: June 27, 2006

Business period: June 27, 2006 to June 27, 2056

Business scope: instrument manufacturing: optical instrument manufacturing; optical
instrument sales; instrument sales; optical glass sales; technical services, technology

development, technical consulting, technical exchanges, technology transfer, and technology
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promotion. (For specific business items, please log in to the Guangzhou Commercial entity

information publicity platform for inquiries. The business scope is subject to the approval of
the examination and approval authority. For projects that must be approved in accordance

with the law, business activities can only be carried out after the approval of the relevant
departments)

2. The capital information as of December 31, 2023, the evaluation base date, is as follows:

'Capltal . Proportion of capital
Investor contribution (unit: sEliibition (%)
USD 10K) i i
ODLSR.L. 20.00 100.00

(4) The relationship between the client and the evaluated company

The client is the service provider who provides business consulting for the evaluated

company.
(5) Users of other evaluation reports stipulated in the business agreement:

Except for the users of reports stipulated by laws and regulations related to this economic

behavior, there are no other users of evaluation reports.

2. Purpose of evaluation

Provide a value reference for the assets and liabilities listed on the balance sheet of ODL
(Guangzhou) Optical Coating Co., Ltd. involved in the proposed transfer of equity of ODL
(Guangzhou) Optical Coating Co., Ltd.

3. Evaluation object and scope of evaluation

The object of this evaluation is the value of all shareholders' equity of ODL (Guangzhou)
Optical Coating Co., Ltd., and the scope of evaluation is the assets and liabilities listed on the
balance sheet of ODL (Guangzhou) Optical Coating Co., Ltd. as of December 31, 2023.
Specifically:

(1)The accounting statements corresponding to the assets and liabilities in the statement

declared by the enterprise, the specific types and book values are as follows:

Unit: CNY




Items Book value (CNY)

1. Total current assets 8,058,065.55
Monetary funds 237,970.54
Notes receivable 1,280,353.53
Net accounts receivable 1,182,571.25
Net prepaid accounts
Interest receivable
Net other receivables 50.00
Stock 5,357,120.23
Other current assets |

2. Total non-current assets 251,371.89
Long-term equity investment
Net fixed assets 251,371.89
Project under construction
Net intangible assets
Long-term amortization expense

3. Total assets 8,309,437.44

4. Total current liabilities 1,828,048.64
Short-term borrowing
Accounts payable 1,863,031.90
Accounts receivable in advance
Salary payable to employees
Taxes payable -67,459.85
Profit payable
Other payables 32,476.59
Other current liabilities

5. Total non-current liabilities
Long-term borrowing

6. Total liabilities 1,828.048.64

7. The value of all shareholders' equity 6,481,388.80 |

The above assets and liabilities are taken from the financial statements provided by the
company.

(2) The type and quantity of off-balance sheet assets declared by the enterprise:
The enterprise has no off-balance sheet assets.

(3) The situation of the main assets in the scope of evaluation:

1. The original book value of monetary funds is CNY 237,970.54, which is CNY 4,341.24 in
cash and CNY 233,629.30 in bank account.

2. Receivables, of which the net book value of notes receivable is CNY 1,280,353.53, the net

book value of accounts receivable is CNY 1,182,571.25, and the net book value of other
receivables is CNY 50.00.

3. The original book value of the inventory is CNY 6,271,043.62 yuan, including the




provision for falling prices of CNY 913,923.39, and the net book value is CNY 5,357,120.23.

Among them, the carrying value of raw materials is CNY 5,133,087.27, and the provision for
falling prices is CNY 778,809.29, and the net book value is CNY 4,354,277.98,; the carrying
value of inventory commodities is CNY 1,137,956.35, and the provision for falling prices is
CNY 135,114.10, and the net book value is CNY 1,002,842 .25.

4. The original book value of fixed assets is CNY 2,024,710.43, and the net book value is
CNY 251,371.89. The original book value of machinery and equipment is CNY 1,958,417.01,
with a net book value of CNY 247,957.21; the original book value of electronic equipment is
CNY 66,293.42, with a net book value of CNY 3,414.68.

Except for the above-mentioned assets and liabilities included in the scope of evaluation,
ODL (Guangzhou) Optical Coating Co., Ltd. promises that there are no other off-balance
sheet assets and liabilities that should be included in the scope of evaluation. The

above-mentioned entrusted evaluation objects and scope are consistent with the evaluation

objects and scope involved in economic behavior.

4. Value types and their definitions

Value type and definition: According to the purpose of this evaluation, the evaluation adopts
the market value type. The so-called market value refers to the estimated amount of normal
and fair transactions carried out by the evaluator on the base day by the voluntary buyer and
the voluntary seller when they act rationally and are not subject to any coercion.

The selection of this value type in this evaluation is mainly based on factors such as the
purpose of this evaluation, market conditions, evaluation assumptions, and the evaluation

object's own conditions. It should be noted that the value of the same asset in different

markets may vary.

5. Evaluation base date

According to the specific circumstances of the evaluated company, in order to accurately
reflect the fair value of the object entrusted for evaluation, it is conducive to the smooth
realization of the evaluation purpose of this project, as close as possible to the realization date
of the evaluation purpose, and taking into account the accounting period and other factors, the
evaluation agency and the client (that is, the evaluated company) unanimously agreed that the
base date for the evaluation of the assets of this project is December 31, 2023.

During the period adjacent to the selected evaluation base date, there were no major




fluctuations in the international and domestic markets, the prices of various commodities,
means of production, and labor services were basically stable, and the market exchange rate
of the CNY to foreign currencies was within the normal range of fluctuations. Therefore, the
selection of the evaluation base date will not cause the evaluation results to be materially
affected by the different market price points.

All price standards and interest rates, exchange rates, and tax rates in this evaluation are the

price standards and interest rates, exchange rates, and tax rates in effect on the evaluation base
date.

6. Evaluation basis
(1) Legal and regulatory basis

1. "Asset Evaluation Law of the People's Republic of China”;
2. "Company Law of the People’s Republic of China":
3. "Corporate Accounting Standards-Basic Standards™:

4. "Enterprise Income Tax Law of the People's Republic of China":

5. Other relevant regulations and regulations.

(2) Basis for evaluation criteria
1. "Basic Guidelines for Asset Evaluation” (Cat Zi [2017] No. 43);

2. "Code of Professional Ethics for Asset Evaluation” (China Evaluation Association [2017]
No. 30):

3. "Asset Evaluation Practice Guidelines-Asset Evaluation Procedures” (China Evaluation

Association [2017] No. 31):

4, "Asset Evaluation Practice Guidelines-Asset Evaluation Report" (China Evaluation

Association [2017] No. 32);

5. "Asset Evaluation Practice Guidelines-Asset Evaluation Entrustment Contract” {China

Evaluation Association [2017] No. 33):

6. "Asset Evaluation Practice Guidelines-Asset Evaluation Archives” (China Evaluation

Association [2017] No. 34);

7. "Asset Evaluation Practice Guidelines-Enterprise Value™ {(China Evaluation Association




[2017] No. 36);

8. "Asset Evaluation Practice Guidelines-Machinery and Equipment” (China Evaluation

Association [2017] No. 39);

9. "Guidelines for Business Quality Control of Asset Evaluation Institutions" (China

Evaluation Association [2017] No. 46);

10. "Guiding Opinions on Asset Evaluation Value Types" (China Evaluation Association

[2017] No. 47);

11. "Guiding Opinions on the Legal Ownership of Asset Evaluation Objects" (China
Evaluation Association [2017] No. 48);

12. Corporate accounting standards.
(3) Basis for economic behavior
1. Asset evaluation business engagement letter.

(4) Basis for ownership

1. Business license of ODL (Guangzhou) Optical Coating Co., Ltd.;

2. Letter of commitment from the client and the evaluated unit.

(5) Basis for price collection

1. Local regulations and regulations on pricing and collection standards:;

2. Statistics released by relevant national departments;

3. "Manual of Common Methods and Parameters for Asset Evaluation" {(Machinery Industry
Press);

4. Evaluate the effective interest rate, exchange rate, and tax rate on the base date:

5. On-site survey records of evaluators:
6. Evaluation of the accounting audit report on the base day;
7. Various supporting materials related to the evaluation collected by the evaluators.

7. Evaluation method
(1) Selection of evaluation methods

There are many methods for evaluating the assets and liabilities listed on the balance sheet of

an enterprise. The main commonly used methods are the asset base method and the market

10



method.

1. Income method: It refers to an asset evaluation method that determines the evaluated price
by estimating the expected future income of the evaluated asset and converting it into the
present value.

2. Asset basis method: It refers to a method of estimating the replacement cost of the asset in a
brand-new state under the premise of the continued use of the asset, and then deducting the
depreciation caused by various loss factors, and finally obtaining the value of the asset.

3. Market method: It is to select a few comparative cases based on the principle of
substitution in the recent transaction cases that have occurred in similar areas in the region
where the evaluation object is located, and revise the transaction situation, transaction date,
regional factors, individual factors, etc. To obtain the price of the evaluation object.

According to the analysis of the basic situation of ODL (Guangzhou) Optical Coating Co.,
Ltd. by the evaluators, since the purpose of this evaluation is to evaluate the value of the
company's shareholders' equity, there are fewer transaction cases similar to the evaluated
company and it is not highly comparable, so it is not suitable to adopt the market method. The
performance of ODL (Guangzhou) Optical Coating Co., Ltd. has been at a loss in net profit
for two consecutive years, so it is not appropriate to use the income method to evaluate. The
purpose of this evaluation is to propose the transfer of equity. The scope of evaluation is the
assets and liabilities listed on the balance sheet of ODL (Guangzhou) Optical Coating Co.,
Ltd. According to the current actual situation of the enterprise, the asset basis method is used
to evaluate the value of the equity of the enterprise on the reference date more objectively.

(2) Asset Base Method

The cost method in enterprise value evaluation, also known as the asset basis method, refers
to the evaluation idea of determining the value of the evaluation object on the basis of a
reasonable evaluation of the value of the enterprise’s assets and liabilities. Among them, the
value of each asset should be obtained by selecting appropriate specific evaluation methods
according to its specific circumstances. The main asset evaluation methods are briefly

described as follows:
1. Evaluation of current assets

The current assets of this commission are monetary funds.

1.1 Evaluation of monetary funds

11



Through verification of bank statements and balance adjustment statements, evaluate

according to the verified book value.

1.2 Evaluation of receivables (notes receivable, accounts receivable, other receivables)
On the basis of verification that the received payment is correct, the evaluation value is
determined based on the amount that may be recovered for each payment. Specifically, letters

or alternative audit procedures are used to confirm the authenticity of the detailed balance of

the book, analyze its recyclability, and determine the evaluation value on this basis.

2. Fixed assets
2.1 Evaluation of machinery and electronic equipment:

According to the evaluation purpose, the replacement cost method is mainly used in the
evaluation of machinery equipment and electronic equipment assets. That is, under the
premise of continuous use, the replacement cost is determined based on the current market
value of the asset. At the same time, the replacement rate after the corresponding loss is

determined through on-site survey and comprehensive technical analysis, and the evaluation

value is calculated accordingly. The calculation formula is:

Equipment evaluation value = equipment replacement cost x comprehensive newness rate

(1) Determination of replacement cost

Replacement cost = equipment purchase price

Determination of equipment purchase price: ask the equipment manufacturer and sales
company for the current market price information of the equipment, and combine the
evaluators to conduct market research and collect current price information to determine the

purchase price of the equipment. .

(2) Determination of newness rate

Determination of comprehensive newness rate

According to the equipment situation, the equipment with high value, important and in
abnormal use shall be determined by a combination of on-site survey and scoring by
evaluators and the newness rate of the longevity method; for equipment with low value,
unimportant and in normal use, the longevity method shall be used to determine the

evaluation value..

12




Comprehensive newness rate = newness rate of the years method x40% + newness rate of
on-site survey x60%

newness rate of the longevity method = (economic life span—used life span)/Economic life
span x100%

Through discussions and on-site surveys with equipment management, maintenance, and user
personnel, the evaluators refer to the relevant information such as equipment testing,
maintenance records, and technical files provided by the enterprise, and evaluate the use

status and technical level of the equipment into new rates according to unit items.

For equipment in use that has exceeded the prescribed service life and whose technical
performance has decreased significantly, the newness rate shall be 15% in accordance with

the relevant provisions of the regulatory opinions. .

For equipment to be scrapped, the realizable value of the equipment shall be used as its

evaluation value.

For equipment that has been sold from the date of the evaluation benchmark to the date of the

on-site survey by the evaluator, the net proceeds from the sale of the assets (that is, the related
expenses incurred after the sale price is reduced) shall be used as the evaluation value.

3. Liabilities

Check and verify the actual debtors and liabilities of each liability after the realization of the

evaluation purpose, and determine the evaluation valuc based on the actual liabilities and

amounts that the property owner needs to bear after the realization of the evaluation purpose.

8. Evaluate the implementation process and situation of the program

1. Understand the overview of the subject of the evaluation, the purpose of the evaluation and
the situation of the evaluation project and conduct a preliminary risk assessment.

2. Accept the evaluation commission, agree on the evaluation scope and objects related to the
evaluation purpose, agree on the evaluation base date, and the evaluation agency and the

client enter into an asset evaluation business agreement, and make commitments in

accordance with the provisions.
3. Form an evaluation project team and formulate an evaluation plan.

4. Guide the evaluated unit to conduct an inventory of the objects entrusted for evaluation, fill




in the asset inventory schedule, and prepare and provide various information required for the

evaluation.

5. Go to the site of the evaluated unit, listen to the introduction of relevant personnel on the
situation of the enterprise and the history and current situation of the objects for evaluation,
verify the ownership information and cost information of the main assets for evaluation, and
physically check and investigate the contents and amounts of the various asset evaluation
declaration schedules filled in by the evaluated unit, and conduct spot checks and checks with
the contents of the evaluated unit's accounting statements, data and original accounting
documents, and carry out necessary evidence collection as needed.

6. Select the appropriate evaluation method according to the evaluation purpose, the situation
understood by the evaluation site operation, the information collected, and the specific
situation of the evaluated unit, collect market price information and related parameter data,
and evaluate and estimate the evaluation value of the subject of the evaluation.

7. Based on the preliminary evaluation results of the evaluators on the subject of the
evaluation, the evaluation project team will conduct a summary analysis to prevent
duplication and omissions, and adjust, modify and improve the preliminary evaluation results.
8. Based on the evaluation work situation and the analysis and adjustment of the evaluation

results, draft an asset evaluation report, after an internal three-level review, and seek feedback

from the client, issue a formal asset evaluation report to the client.

9. Evaluation hypothesis

According to the requirements of the asset evaluation criteria, the evaluator determines that
the following assumptions are established on the evaluation base date. When the future
economic environment changes significantly, the evaluator will not be responsible for
deriving different evaluation results due to changes in assumptions.

(1) Basic assumptions

1. This evaluation is based on the specific evaluation purpose specified in this asset evaluation
report as the basic hypothesis premise; the scope of the evaluation is only subject to the asset
evaluation declaration form provided by the client or the evaluated company;

2. All assets in this evaluation are premised on the actual stock on the evaluation base date,
and the current market price of the relevant assets is based on the domestic effective price on

the evaluation base date;

14



3. There have been no major changes in the country's current relevant laws, regulations and
policies, and the country's macroeconomic situation. There have been no major changes in the
political, economic and social environment in which the parties to this transaction are located,
and there have been no major adverse effects caused by other unpredictable and force majeure

factors.

4. Unless otherwise stated, it is assumed that the company fully complies with all relevant
laws and regulations.

5. It is assumed that the accounting policies that the company will adopt in the future are
basically the same as the accounting policies used in the preparation of this report in

important respects.

6. There will be no major changes in relevant interest rates, exchange rates, tax benchmarks

and tax rates, policy levies, etc.

7. There are no other human irresistible factors and unforeseen factors that have a significant
adverse impact on the enterprise.

(2) Special assumptions

1. All evidentiary materials such as the business contract provided by the evaluated company,
the company's business license, articles of association, signed agreements, financial

information, etc. are true and valid.

10. Evaluation conclusion

Before the evaluation, the book value of the total assets of ODL (Guangzhou) Optical Coating
Co., Ltd. was CNY 8,309,437.44, the book value of the liabilities was CNY 1,828,048.64, and
the book value of the value of all shareholders' equity was CNY 6,481,388.80.

After evaluation, December 31, 2023 is used as the evaluation base date. Under the premise of
assuming that the conditions are established, the total asset evaluation value of ODL
(Guangzhou) Optical Coating Co., Ltd. is CNY 8,285,158.73, the debt evaluation value is
CNY 1,828,048.64, and the valuc of all shareholders' equity evaluation value is CNY
6,457,110.09, in capitalized CNY description: Six Million four hundred and fifty-seven
thousand one hundred and ten point zero nine CNY, the evaluation value decreased CNY

24,278. 71, the appreciation rate is -0.37%.

The evaluation results of the assets entrusted for evaluation on the evaluation base date of




December 31, 2023 are as follows:

Summary table of asset evaluation results

Evaluation base date: December 31, 2023

Unit: CNY
. Increase or | Apprecia
Items Book value Evelpation decrease pt}i)on
value
value rate%
A B C=B—A | D=C/A]
Current assets 8,058,065.55 | 8,075,696.57 17,631.02 0.22
Non-current assets 251,371.89 209,462.16 -41,909.73 -16.67
i Among them: net
long-term equity investment | |
Net fixed assets 251,371.89 209,462.16 -41,909.73 -16.67
Net projects under
| construction
r Net intangible assets
Long-term
amortization expense
Total assets 8,309,437.44 | 8,285,158.73 -24.278.71 -0.29
Current liabilities 1,828,048.64 | 1,828,048.64
Non-current liabilities
Total liabilities 1,828,048.64 | 1,828,048.64
The value of all
shareholders' equity 6,481,388.80 | 6,457,110.09 -24,278.71 -0.37
| (owner's equity) |

For details of the evaluation conclusions, see the asset evaluation breakdown .

11. Description of special matters

(1) The term “evaluation value” as used in this report refers to the market value of the
assessed assets determined in accordance with the principle of open market under the premise
that the existing purpose remains unchanged and continues to be used, and under the premise
of the external economic environment on the evaluation base date. It does not consider the
impact on the assessed value of mortgages and guarantees that may be assumed in the future,
as well as the additional prices that may be paid by special transaction methods; At the same
time, this report also does not consider major changes in national macroeconomic policies and
the impact of natural forces and other force majeure on asset values.

(2) The evaluation results of this report do not consider the possible tax effects of the increase
or decrease in the evaluation of various assets.

(3) For the relevant defects that may affect the asset evaluation results of the enterprise, no

special instructions are made when the enterprise entrusts it, and the evaluators are generally

16




unable to learn about it based on their own experience, the evaluation agency and the

evaluators shall not bear corresponding responsibilities.

{4) This evaluation is only based on the assets and liabilities provided by the client. Please
pay attention to the users of the evaluation report.

(5) When evaluating the value of all sharcholders' equity, the evaluation conclusion is the
objective market value of the value of all shareholders' equity. We did not consider the impact
of factors such as fees and taxes payable by both parties to the transaction on the evaluation
conclusions when the actual transaction of equity occurred.

(6) The evaluation of the evaluated assets and related liabilities in this report is to objectively
reflect the value of the total equity value of the shareholders commissioned by ODL
(Guangzhou) Optical Coating Co., Ltd. on the evaluation base date. It is only for the purpose
of the evaluation. Our company has no intention of requiring the evaluated company to carry
out relevant accounting processing according to the evaluation results of this report. If
accounting processing is required, it shall be approved and decided by the higher-level
finance, taxation and competent departments of the evaluated unit.

{7) Due to the inability to obtain information on the transaction status of industry and related
asset property rights, and the lack of analytical basis for asset liquidity, the impact of asset
liquidity on the value of the evaluated object was not considered in this evaluation.

(8) By the evaluation base date, the evaluated company undertakes that, except for the
above-mentioned matters, the assets entrusted for evaluation have no collateral, guarantees,
litigation-related, contingent liabilities and other major matters that may affect the evaluation
results, However, users of the evaluation report submitted by the evaluation agency still need

to make independent judgments on the mortgage, guarantee, etc. of the entrusted assets
without relying on this report.

(%) On the date of submission of the evaluation report, except for the above-mentioned
matters, the evaluators did not find out during the evaluation process of this project, and the
client and the evaluated unit did not provide information about special matters that may affect

the evaluation conclusions and need to be clearly revealed.

Special matters may have an impact on the evaluation conclusiens, and users of the

evaluation report should pay attention to them.

12. Description of restrictions on the use of evaluation reports

17




1. This report is only for the client and the users specified in this report to serve the evaluation
purposes specified in this report and submit it to the competent property evaluation
department for review and use. The right to use this evaluation report belongs to the client.
Except in cases that are submitted to the relevant government management departments in
accordance with regulations or need to be disclosed in accordance with the law, neither the
evaluation company nor the client may extract, quote or disclose the contents of this
evaluation report in the public media without the permission of the other party.

2. If there are major matters after the evaluation benchmark date and within the validity
period, the conclusions of this evaluation cannot be used directly. If the number of assets
changes after the evaluation benchmark and within the validity period of the evaluation
results, the amount of assets should be adjusted accordingly according to the original
evaluation method. If the asset price standard changes, the client should make corresponding
adjustments when the asset is priced, but if it has a significant impact on the asset evaluation
price, the client should promptly hire an evaluation agency to reconfirm the evaluation value.
3. When policy adjustments have a significant impact on the evaluation conclusions, the
evaluation base date should be re-determined for evaluation.

4. The validity period of this evaluation report is one year (from the evaluation base date to
December 30, 2024).

5. The right to interpret the meaning of this evaluation report is the evaluation agency that

issued the report. Except for the clear special provisions of national laws and regulations, no

other unit or department has the right to interpret it.

13. Evaluation report day

The date of submission of this evaluation report is March 20, 2024.

14. Evaluation agency

Evaluation agency:

Legal representative:

i
| ERXRLSR
' WS
Asset evaluator: ;a.-:,di i i

-
|  HxH
11100NNAR

"ATAAL".

i8




Asset evaluator:

2
/i

{a] 2 L
31200128

March 20, 2024
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Attachment
(Unless otherwise specified, the rest are copies)

1. Business license of ODL (Guangzhou) Optical Coating Co., Ltd.;

2. Accounting statements of ODL (Guangzhou) Optical Coating Co., Ltd. on the

evaluation base date;

3. Letter of Commitment from ODL (Guangzhou) Optical Coating Co., Ltd.;
4. Qualification certificate of asset evaluation agency:
5. Qualification certificate of evaluator;

6. Business license of an enterprise legal person of an asset evaluation agency .
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Asset Appraisal Project Occupier Commitment Letter

Regarding the proposed equity transfer of ODL {(Guangzhou) Optical Coatings Co., Ltd., Diacron
Business Consulting (Shanghai) Co., Ltd. has entrusted your company to evaluate the assets and
liabilities listed in the audited balance sheet of ODL (Guangzhou) Optical Coatings Co., Lid. as of
December 31, 2023, related to this economic transaction. To ensure that the asset appraisal
institution conducts the asset appraisal objectively, fairly, and reasonably, we hereby make the
following commitments and assume corresponding legal responsibilities:

1

The economic transaction corresponding to the asset appraisal complies with national
regulations and has been approved.

The financial information and supporting documents provided by us are true, accurate,
complete, and compliant, with all relevant major issues being fully disclosed truthfully.

The assets included in the scope of asset appraisal are consistent with the assets involved in
the economic transaction, without duplication or omission.

The ownership of the assets included in the scope of asset appraisal is clear, and the asset
ownership certificates issued by us are legal and valid.

Any matters affecting the asset appraisal and its results occurring to the assets included in the

scope of asset appraisal from the appraisal reference date to the submission date of the
appraisal report are disclosed promptly and completely.

We will not interfere with the independent, objective, and fair practice of the appraisal
institution and appraisers.

The material disclosing the asset appraisal provided by us is true and complete.

Commitment made by: ODL (Guangzhou) Optical Coatings Co., Ltd.

(Signature of the Legal Representative)

March 12, 2024
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